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Dear Mr. Chairman: 


Enelosed is the corrected transcript of ay testimony before | 
tho seleet Caimittee en Octeder 3. The items you requested for | 
insertion in the reeard are attached. 


The items for insertien are as fallows: 


Tab A ~ Maritine Administration Report: free World ρθη. 
in the Cuban Trade, Osteber 2, 1962 (Insert transeript, page 146); 


Tah δὶ - Canadian Trade with Cube (ineluding eattle shipments) 
(Insert transcript, page 156); 


πὶ | 
a | 
Tab Ο — Statement respecting Cuban Missile Sites (Insert ad | 
transcript, page 187); πε | 
Ζ 
Tab ὃ - Statement respecting Reccemendations F, G aad ἢ, ° 
peges 2 and 3 of Meuse Report No. 1753, 87th Congress, Second > 
Session (Seleet Committee em Export Controls) (Insert traaseript, 
page 202); 2 
Tab ἃ - statement of the Seerstary of state respecting 7 
oection 107 of the House Apprepriations B11) fer the 
Assistance fet of 1961 as smended (Insert transcript, page 203); 
‘Tab Υ - Corrected transeript. | 
I shell be happy to previde emp additions) meterial you or the 
Committee desire. 
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GABADIAN ΤΆΑΔΟΣ WiTH CUBA 

Sinoe late 1960 Canadian peliey has been to prohibit the 
re-export to Caba of U.S.-origin gocds and not to allow tke shipment 
from Canada te Cala of arms ΟΣ related equipment of military significanes, 
cr of goods of a “strategic” COCOM chareeter no matter what the origin. 
While permitting trade in non-strategic comacdities, Canada has sot 
extended ite Government export finaneing to commercial shipments. Canadian 
exports to Cube in the first half of 1962 have declined to a level below 
that of 1958 (pre-Castre) as well as of intervening years. For the first 
six. months cf 1962 exports amaunted te C§5.5 aillion as compared with 
C$15.4 afillion for the seme peried of 1961 and 6917.6 for the entire ~ 
year of 1958. For the month of June 1962 the first three itens in value 
terms essounting for 70 pereent of exports were inedible talloy, wood- 
pulp and ailk power. Though there is no information on reeent cattle 
shipments, Canada shipped some 769 cattle to Cubs valued at $315,120 
during the first seven sonths of 1962. 
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The svidense ve heve on the three (possibly four) surface-to-surface 


wisaile complexes in Cuba (ineluding the ane at Hanes) indicates that 
Up to this polat we have ne evidence thet there are any surfase- 


te~eurface misaile installations in Cuba capable of firing to a greater 


they are similar to kaow: Soviet coastal defense missile installations 
and that they are capable of firing to a range ef 25~35 nautical miles. 
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T4225 SEADBGNE ESP RCRD RERQIENDSE τῶνδ FB, ὧν aud be, 
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STATEMENT RSSPEOTIMG 4mCTICA ἢ 


_ 8B. 17535. STN CONGRESS SECOND SESSION 


Scout abs) 


Gader daten of Jeptember 11 aad september 20, 1962, Mr. Frederick Datten, 
Assistent seeretary of State for Congressional Belatians, submitted to the 
Hemerable A. Pew. Kitehis, Chairmen ef the Select Ocmmittee on Export Controls, 


ecmplete statements regarding the Commit‘.:29's reeemmendation F referred to above. 


STATEMENT RESPECTING sgCTION αὶ 


in his testimeny befere this Committees on Oetober 25 of last year 
Jeeretary Mask steted: 


tiatives that is net sew availeble ia any such 
lee. 
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reault that enn be achkioved, at best, only ever a leng peried ef year3. 


“For the reaseus indiested, the United states has seeorded Foland 
ea eensiderable nessure ef special treatment since 1956, ineluding 
preferential treatment is the expert sentre]l field." 


Over the peat year cur poliay tevard Peland has teem kept cader euntinnizng 
review. Expert license agplicatiens fer Poland have seen mubjected te speeial 
where 
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STATIMEST AESPSCTIN ὩΒΟΤΊΟΝ ἃ 


Mask expleined befere this Gammittes on Fobreary 5, 19468, the 
matter ef United States peliay teward Yageelavia bas Seem kept under castinmming 
Close review. We have found no reesen te alter eur haste estinate that Tuge- 
slavia is determined 16 renafia independent of the ioviet alee aad is in fact 
deing se. It remains our peliay, therefore, that United States trade vith 
othe Vesis:as iséde:vith other nen-seviet 
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ΞΤΑΤΊΜΕΗΣ OF ΤῊΣ SECRETARY OF STATE 


In a ietter dated September 21, 1962, to The Honorable Carl Hayden, 
Chairman, Committee on Appropriations, United States Senate, the 
Secretary of State made the following statement with respect to Section 
107 of the Bill passed by the House of Representatives making appro- 
priations for fiscal year 1963 for the program under the Foreign Assistance 
Act of 1961 as amended: 


"Section 107 as passed by the House would dangerously 
impair the conduct of a positive U.S. foreign policy. It 
gees far beyond the sound principles laid down in Section 
107 as enacted by the Congress last year which has preved 
workable. It would prohibit aid to any country—-no matter 
how important to J.S. interests—-which permits any trade or 
carriage of gocds in ships under its flag-—-no matter how 
little or how innocucus—-with Cuba. It would allow the 
President no discretion sven in cases where the national 
interest required it. We are working diligently with our 
allies and others to limit trade with Cuba, and this 
inflexible limitation would unwisely constrict negotiations. 
This provision subordinates all of cur interests at this 
time of peril in Serlin to one aspect of the Cuban situation. 
The new language added to last year's provision should be 
stricken.” 
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